YPSILANTI COMMUNITY SCHOOLS
Administration Building, Professional Development Room * 1885 Packard Rd,; Ypsilanti, MI 48197

MINUTES: REGULAR MEETING OF THE BOARD OF EDUCATION (Meeting #2 of 2)
Monday, June 24, 2019

The meeting was called to order by President Dr. Celeste Hawkins at 6:30 p.m. The Pledge of
Allegiance was recited.

MEMBERS OF THE BOARD OF EDUCATION PRESENT
President Dr. Celeste Hawkins, Vice-President Brenda Meadows, Secretary Maria Sheler-Edwards,
Trustee Ellen Champagne, Trustee Meredith Schindler

MEMBERS OF THE BOARD OF EDUCATION ABSENT

Treasurer Gillian Ream Gainsley, Trustee Sharon Lee

ACCEPTANCE OF AMENDED AGENDA: Accepted as Presented
Motion by Schindler, supported by Champagne
Action Recorded: 5/Yes; 0/No

PRESENTATIONS
Recognition of 2018/19 Retirees of Ypsilanti Community Schools: Congratulations to:
Dawn Bailey, Family Support Specialist
Debra Brousseau, Music Teacher
Anita Clegg, Lead Teacher
Doreen Conrad, Custodian
Benni Hebrew-Westran, Elementary Science Teacher
Dr. Sherrell Hobbs, Assistant Superintendent
Rod Ranger, District Accounting Supervisor
Lauren Sheldon, ParaEducator
Pamela White-Gillespie, ParaEducator
Rosalind Williams, Building Administrative Assistant

Superintendent Alena Zachery-Ross shared a tribute to retirees, followed by presenting a
retirement award to those present.

Schneider Electric Update: WIHI Government Teacher Ashley Fox introduced two students who
led a PowerPoint presentation, “Efficiency and Sustainability at School”. WIHI has a committee
of 15 students and many more who are passionate about efficiency and sustainability. Fox
thanked those who inspire students with these ideas. Presentation included: 1) Phase 1 | LED
Lighting and New Boiler; 2) What is Performance Contracting?; 3) Building Assessment; 4)
Phase 2: Going Further ..., and; 5) What Could Phase 2 Look Like?

Schneider Electric recently installed LED lighting at WIHI. The new lighting is more efficient and
saves money. Monies saved could pay for an investment of a boiler. Students learned about
performance contracting in government class.

Randy Trent, Director of Operations introduced Scott Mason from Schneider Electric. Trent
communicated the total project cost is approximately $3.7 million and he spoke of District
savings. Currently, we are about 40% complete with the project. Each classroom can adjust the
level of lighting; studies show students can achieve more at a specific level of lighting.
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Notification of Emergency Repair | YCHS Chiller: Randy Trent, Director of Operations informed

the Board of an “emergency chiller repair” at Ypsilanti Community High School. Purchase orders
totaled in excess of the state purchasing limit of $24,459. Trent also stated we have on-going
boiler issues. Trustee Schindler acknowledged being proactive and following Board policy.

PUBLIC COMMENTS #1
Dave Strenski, of Solar Ypsi, dialoged on solar power.

CONSENT AGENDA
MOTION TO approve the following: 1) June 10, 2019 regular meeting minutes, and; 2) the

personnel matters as per the attached list dated June 17, 2019: Retirement and

Resignations.
Motion by Champagne, supported by Schindler

Action Recorded: 5/Yes; 0/No

ACTION ITEMS, Student Affairs
WCC Postsecondary Enrollment Agreement

MOTION TO approve the 2019/20 Postsecondary Enrollment Agreement with Washtenaw
Community College, with an expiration date of June 30, 2020.

Motion by Schindler, supported by Sheler-Edwards

Roll Call Vote: 5/0 Yes

Yes: Meadows, Champagne, Schindler, Sheler-Edwards, Hawkins

CTION MS, Business/Finance
2018/19 Year-End Budget Amendment (Amended)
MOTION TO approve the updated 2018/19 June budget amendment, as dated 6/20/19,
with a projected $6,917,679 fund balance ending June 30, 2019.
Motion by Meadows, supported by Schindler
Roll Call Vote: 5/0 Yes
Yes: Meadows, Champagne, Schindler, Sheler-Edwards, Hawkins

RESOLUTION: 2019/20 Initial Budget (Amended)
MOTION TO approve the attached updated 2019/20 General Appropriations Resolution
with a revision date of 6/20/19.
Motion by Schindler, supported by Champagne
Roll Call Vote: 5/0 Yes
Yes: Meadows, Champagne, Schindler, Sheler-Edwards, Hawkins

Note: This includes a tax levy of 18.00 mills.

RESOLUTION: State Aid Anticipation Note
MOTION TO approve the resolution to authorize the issuance of aid anticipation notes not

to exceed $5,000,000 in August 2019.
Motion by Sheler-Edwards, supported by Meadows

Roll Call Vote: 5/0 Yes
Yes: Meadows, Champagne, Schindler, Sheler-Edwards, Hawkins

Millage Rates | L-4029s
MOTION TO approve the millage rates of the 2019 L-4029s for Superior Township,

Ypsilanti Township and the City of Ypsilanti.
Motion by Champagne, supported by Schindler
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Roll Call Vote: 5/0 Yes
Yes: Meadows, Champagne, Schindler, Sheler-Edwards, Hawkins

Note - Requested millage to be levied for both Willow Run and Ypsilanti Public portions:
18.0000.

FSMC Fixed Price Contract Renewal, 2019/20
MOTION TO accept the Contract Renewal Agreement for the Food Service Management

Company Fixed Price Contract for the period of July 1, 2019 - June 30, 2020.
Motion by Sheler-Edwards, supported by Schindler

Roll Call Vote: 5/0 Yes
Yes: Meadows, Champagne, Schindler, Sheler-Edwards, Hawkins

ACTION ITEMS, Human Resources
Administrative /Professional Emplovee Contracts, 2019/20
MOTION TO approve the Administrative and Professional Employee Contract extensions for

the following employees for the period of July 1, 2019 - June 30, 2020: 1) Barbara Boone,

Accounting Supervisor; 2) Marquan Jackson; 3) Dr. Carlos Lopez, Assistant Superintendent

of Curriculum & Instruction; 4) Sue McCarty, Director of Human Resources; 5) Priva Nayak,

Director of State and Federal Programs, and ; 6: Taryn Willis, Communications and
Marketing Coordinator.

Motion by Meadows, supported by Schindler

Roll Call Vote: 5/0 Yes

Yes: Meadows, Champagne, Schindler, Sheler-Edwards, Hawkins

Technology Resource Specialist, 2019/20
MOTION TO approve the Contract of Employment with Jerilyn Lynn as technology resource

specialist for a total amount not to exceed $39,000 with services dates of July 1, 2019 -
une 30, 2020.

Motion by Schindler, supported by Sheler-Edwards
Roll Call Vote: 5/0 Yes
Yes: Meadows, Champagne, Schindler, Sheler-Edwards, Hawkins

R.E.O. & Associates, 2019/20
MOTION TO approve the Contract of Employment with Robert Oliver and R.E.O. and
Associates to serve as energy conservation manager (with other duties per Agreement) for
a total amount not to exceed $20,000 with service dates of July 1, 2019 - [une 30, 2020.
Motion by Champagne, supported by Schindler
Roll Call Vote: 5/0 Yes
Yes: Meadows, Champagne, Schindler, Sheler-Edwards, Hawkins

ACTI TEMS, Other
Donation: YCS Event Series | There & Back Transportation, Donor
MOTION TO accept the cash donation of $1,000 from Harry Hampton, owner of There and
Back Transportation for the YCS Event Series.
Motion by Meadows, supported by Schindler
Action Recorded: 5/Yes; 0/No

PUBLIC COMMENTS #2: None

OTHER




e Zachery-Ross thanked Hawkins for her dedication and “behind the scenes” work of many
events, including the June 15t Collaboration for Change event.

e Hawkins spoke of the reward and making an impact, appreciating the dedication of the
Board.

e Zachery-Ross acknowledged Hawkins’ birthday:.

e Schindler spoke on a solar project, and is this a project we could do?

e Zachery-Ross said a beginning point would be information coming to the Operations
Committee.

e Audience member Ashley Fox spoke of Solar Ypsi being a grassroots organization and,
potentially, this could be a powerful tool for YCS.

BOARD /SUPERINTENDENT COMMENTS

e Meadows spoke of the June 15t Collaboration for Change event. She expressed being
grateful for those who came together to collaborate.

e Hawkins acknowledged Zachery-Ross for her (June 15t) speech, and the passion, vision &
commitment. Thank you for the impact on our schools, and to the Board members in
attendance. Also, Wednesday is our Board workshop with Dr. Dorinda Carter.

e Sheler-Edwards is unable to attend the Wednesday workshop. She will be traveling.

Meeting Adjourned: 7:25 p.m.

Attachments:
1) RESOLUTION: 2018/19 Year End Budget
2) RESOLUTION: 2019/20 Initial Budget
3) RESOLUTION: State Aid Anticipation Note

Minutes Recorded by: Paula Gutzman

Date Approved: July 15, 2019 Wm é- 8@\)[)0\-9\/

Maria She%r-Edwards, Secretary
Board of Education
Ypsilanti Community Schools




Amended: All numbers are the same. A
column was added to show the correct
Fund Modication amount at the bottom of the
Amendment for End of June By The Bo: page in the new column.
Ypsilanti Community Scho

2018 - 2019

Resolved, that this resolution shall be the general appropriations of the Ypsilanti Community Schools for the fiscal year 2018-2019.
Resolution to make appropriations and to provide for the disposition of all income received by the Ypsilanti Community Schools.

2018 - 2019
2018 - 2019 .
2018-2019 Amended
Amended June
Adopted Budget Change
Budget - Amendment
Budget Februar February
y Restated
REVENUE
Local Revenue $10,726,700 $10,813,058 $10,813,058 $10,813,058
State Revenue $31,086,004 $31,477,321 $31,477,321 $31,477,321
Federal Revenue $5,397,810 $6,346,614 $6,346,614 $2,213,886 $8,560,500
incoming Transfers & Other Transactions $8,750,000 $8,001,964 $8,001,964 $8,001,964
Fund Modifications $5,175,000
Total Revenues $55,960,514 $61,813,957 $56,638,957 $2,213,886 $58,852,843
EXPENDITURES:
Basic Programs, Instructions $24,189,166 $23,287,111 $23,287,111 $1,070,711 $24,357,822
Added Needs, Instruction $7,294,783 $7,033,583 $7,033,583 (5489,615) $6,543,968
Pupil Support $6,556,282 $6,325,627 $6,325,627 $6,325,627
Instructional Support $2,238,322 $2,235,372 $2,235,372 $128,512 $2,363,884
General Administration $735,298 $776,879 $776,879 $776,879
Schools Administration $2,786,103 $2,768,103 $2,768,103 (5$86,896) $2,681,207
Business Support $827,055 $827,055 $827,055 $827,055
Operations/Maintainence $5,591,862 $6,048,029 $6,048,029 $6,048,029
Transportation $4,002,049 $3,807,049 $3,807,049 $3,807,049
Central Services $1,615,810 $1,540,794 $1,540,794 $1,540,794
Atheletics $651,035 $651,035 $651,035 5130 $651,165
Community Services $378,134 $408,134 $408,134 {548,268) $359,866
Outgoing Transfers & Other Transactions $45,000 $45,000 $45,000 $45,000
Debt Service $2,103,500 $2,103,500 $2,103,500 $2,103,500
Fund Modifications $48,642 $51,504 $51,504 $8,585 $60,089
Total Expenditures $59,063,041 $57,908,775 $57,908,775 $583,159 $58,491,934
Excess Expenditures over Revenue ($3,102,527) $3,905,182 ($1,269,818) $1,630,727 $360,909
Audited Fund Balance - July 1, 2018 $6,556,770 $6,556,770 $6,556,770 $6,556,770
Projected Fund Balance - June 30, 2019 $3,454,243 $10,461,952 $5,286,952 $6,917,679
Commiitted $5,000,000
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Balance at the bottom of page on
July 1, 2019 is the same as the ending
balance on June 30 from 2018/19 amendment.

Resolution for Adoption By The Boar:
Ypsilanti Community Scho
2019 - 2020

Resolved, that this resolution shall be the general appropriations of the Ypsilanti Community Schools for the
fiscal year 2019-2020. Resolution to make appropriations and to provide for the disposition of all income
received by the Ypsilanti Community Schools.

BE IT FURTHER RESOLVED, that the total revenue, including a tax levy of 18.0000 mills, and unappropriated
fund balance be available for appropriations in the GENERAL EDUCATION FUND of Ypsilanti Community
Schools for the fiscal year of 2019-2020 as follows:

REVENUE

Local Revenue

State Revenue

Federal Revenue

incoming Transfers & Other Transactions
Fund Modifications

Total Revenues

2019 - 2020
Budget

$10,813,058.00
$31,477,321.00
$7,560,614.00
$8,001,964.00
$175,000.00

$58,027,957.00

BE IT FURTHER RESOLVED, that 558,027,957 of the total available to appropriate in the GENERAL EDUCATION

FUND is herby appropriated in the amounts and for the purposes set forth below:

EXPENDITURES:

Basic Programs, Instructions
Added Needs, Instruction
Pupil Support

Instructional Support
General Administration
Schools Administration
Business Support
Operations/Maintainence
Transportation

Central Services

Atheletics

Community Services
Outgoing Transfers & Other Transactions
Debt Service

Fund Modifications

Total Expenditures
Excess Expenditures over Revenue
Projected Fund Balance - July 1, 2019

Projected Fund Balance - June 30, 2020

$24,425,845.00
$6,543,968.00
$6,325,627.00
$2,363,884.00
$776,879.00
$2,681,207.00
$827,055.00
$5,516,029.00
$3,807,049.00
$1,540,794.00
$651,165.00
$359,866.00
$45,000.00
$2,103,500.00
$60,089.00

$58,027,957.00
$0.00
$6,917,679.00

$6,917,679:00
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RESOLUTION AUTHORIZING ISSUANCE OF NOTES
IN ANTICIPATION OF STATE SCHOOL AID
{AUGUST 2019 BORROWING THROUGH THE
MICHIGANFINANCE AUTHORITY)

Ypsilanti Ci ity Schools, Wash County, Michi (the “fasuor" or “School
Districe")
A regites meeling of the board of education of dwa Tssper (Ibe “Baard”) wes heid in the

Profesional Devclopment Room afthe Adminisiration Bullding, wihin the boundaries of the |ssuer,
on tha 24ih day of June, 2019, &2 6:30 o'clnck In the p m.

The meeting was called ta order by Dr, Celeste Hawkins, President,

9 Present: Members PresidentDr. Celeale Iaw kins, Vice-President Beanda Mcodows, Secrelary
Maite Sheler-Edwards, Twmlca Ellen Champegne, Trustec Meredith
Schindler

¥Absent: Members Treasurer Gillian Ream Gainsley, Truslec Sharon Lee

The lellowing preamble and lulien were offered by Member Maria Sheler-Bdwards and
supported by Member Brenda Meadows:

WHEREAS, under the lerms of Scetion 1225 of Act 451, Publie Acts of Michtgan, 1976, m
aniesided (the “Act™), the School Disuicl it swthorlzed o barranw monay for school optruilons and
lsmuc ita notes thotefor, in one ormate seriea, pledging (e the payment thereof moneys (o be received
byil pursuant ta the Staic School Aid Act of 1979, Act 94, Public Acts of Mishigan, 1979, as amended
(the “'State Aid Act”), which noles ahall be the Tull faith and credit obil gation of the School Dinlrles;
end

\YHEREAS, the estimated smount of the ataic 1chool ald appropriailons altocaicd or ie be
allocatod ¢o the Schoal Disrict for the Mical yesr ending Juno 0. 2020 and expected Wbr recelved by
tho Schoal Pistrict from October 2019 loough Auguai 2020, inclusive {the “2019/2020 State Aid™ or
the "Pledged Stai¢ Ald™), Is showat In pargraph | of Exhibil A;snd

WHEREAS, the School District has the need to harrow the sum of nol to exceedthe amount
shown in parsgaph 2 of Exhibit A to pay operuiing expensen far the ficeal year ending June 30, 2020,
which amountiaestimated to be not moce than 70%of the diffeconce between the total s teschoal aid
finds apportioned or to bo apparticaed to the S¢hool District for the 201972020 State Aid and that
pontion of 1the 201972020 Scate Aid elready recefved or pledged; and

WHEREAS, the Schoal Oht1ict plans la i sue of has issued notes, bonds or oth<r obligations
subjeet to Section 148 of the Iniernal Renenuo Code of | 984, as mnended (the "Code™), relating to
sibiyage and the rebatc theccof, Inciuding bul not limited 1o federsily tax-oxempt andior wax-
«dvaniaged bonds and other phligations, nat including this borrowing, during calendar year 2019 in
the aggregnte princlpal smount shown in pargraph 3 of Exhibit A: sad

WHEREAS, the School District delennines that it is in its best interest to barrow the sum of
nollo exceed the amount shown in paragraph 2 of Exhibit A and issue general obligation noles in one

Authortty shall intereept 10094 ofihp Pledged Sisle Aid to be distributed 1o (he School
Dirtrict and apply the | pted amount on Uie following priorily basis: (i) tho Imuliment
Shastfall; (1i} the curant month'a Jrswllmant; and (ili) any amnunisa reinaining to be
Imirdiately distribuled o 1he School Distrlct The Intcrccpt procesy set farlh above shall
cantinuc eas Amonth lollawing the Installment Shortfall until 3ufTiclont fuads aredoposited
with the Deposiiosy tv poy thatolal principal of and {nterart on tha Notes, Untes exprexsly
authorized by the Authorlty, tho manimum amount of each Installmen will not cacced 50%
aftha amount of Pledged State Aid due (a the School Disiricl in any set-aside month.

If the Tchoal Dianel hay failed 1o doposit el or a portion of aun Installment by the last
biusiness day ofthe month of the Innall the Deporliuny (1 suthortzed ond dlitcled to
glvo wrilten natice to the Authorlty, the State Treasurerand the Schoal Distriet oa the first
butiness day followlng the {ast business day of ihe month of the (ailurs to depasit ali oc a
portion of the installmeni, Upan recefpt of auch writlen notlce feom the Deponilory, the
Aulharityshali promptly notify tho Schooi District 1t il will immediatety commenceto
intercept | 00% of ilve Pledged State Ald,

C. Ifonthe date of tho final Installmcal as specificd in Schedule | 10 the Pirctu ke Coatraci,
the funds with the DepotRory aic insufficient to pay the principal of and inleteat on the
Nofey whes due, the School Distrlet, pursusnt lo Secilen 1 7a(3) of the State Aid Act to the
cxtenl necd saary Lo meed 1ha payment obligation, sssignn lo (e Authority and suthorizes
and diteols the Stale Treasurce 1o ndvaccz ail or part ol sny sute 1choo! ald payment which
ts dadicated for disdribution or for which the appropriadon authorizing the payment han
bocn made,

Any Authotized Officee la further suthorized vo agice, IF required by the Authoniy to
assign to the Avihordy and authariaa and direet the Siate Treasures to lntercept el or pant
of any stato school ald paymont which (s dedlcated for distribution or for which the
appropriation xuthorizing tho state schoal aid pay ment has boen mude pursuaid to Secilon
17(a}(3} of(he Smic Ald Act.

. Any Authorized Officer [s further authurized o determinc that each lnrtaliment vy pariis)
mandatory redemption of a parvicular sersesofthe Notesand that the last Instailment ba the
matunity dete of that scries of the Nofes, and such d ination shall ba huively
ovidanced by tha Purchase Contract dessribed beluw,

P The School Disirict aulvorizos and coneenta 1 the Autherily eniering Into an Inveqiment
agreement wlth a flnanclal iaticutlon for the Inveatment of Amds depasited with the
Depaditory on behalfaf ihe Autharity andibe School Districy

s Any Authorized Officer (1 authorized 1o nell all or a porion of the Notes to The
Autharlty withoul an lousloncnt payinest seliedulo (the "Nu Set-Aulde Noles”) punsuani 1o the
pravisions of thin cesoiution. In thal event: (A) any Autharized Olllcar f1 funher suthorized o agreo,
Il cequired by the Authority, 1o 33ign to the Authorily and aulhorire and ditcct the Srate Treaaurer Lo
infercopt or advance all of patt of any state school aid payment which is drdicatd for digribution or
Porwhich the appeoprlailon authorLeing the atate schoal sid payment has been made pursuaalio Section
17a(3) of the Stare Ald Act; {B) the School District scknowlt dges that paymeni of ihat principal of and
lntereat on cerlain of e No SelsAside Notes may be socured by a dirccl-pay lenerof eredit izsued for
the sccount ol the Authorltyand 1he School Dlatrict by ane ormane providers sclected by the Authority
(each o ~“Letter of Credit’'; sng cach luier a “Levier of Ceedit Bank™}; (C) it shall not bo deemed »
default bytho School Districi undcr the prosistons of the Purchase Contnict or the No Sel-Aside Natee
if'the principal of and Interent an the No Sci- Anlds Noics 4inll have been pald in full when duc 10 the
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NOW, THEREFORE, BE IT RESOLVED THAT:

L The School District, pursuant to Seclion 1225 of the Acl, shell issue ils Nates in one or
more series in order to borrow for the above purpase a sum nat ta exceed Lhe amount shown in
parngmph 2 of Bxhibit A, the final amouitt and seeica detignation 1o be detarmined by an officer
designated in parsgraph 4 of Exhibit A, or & designee who shall be & member of the administrative
unfT or board of eduewiion of tho School Disiricl (cach an “Authorzed OMficar™), pelos to tho sals of
the Notes, or such portlon thereof as the Michigan Deparment of Tizesury {Jhe “Treasury”) may
approve, |f prioe spproval /s poccuary, and inue the Notes of the Sthool Distsict therefiar in
anticipaiion of the distribution of the Pledged State Aid

2, The Notes shall be issued in one or more series, bear interest gl the cate or cales
determinad on the sale thereol, which shell nol enaecd the maalmum rute permitied by faw 4t the time
of salo, e dsicd a3 set forth In parsgraph § of Behibil A, oras of (he dale of dellvery, 10d bo duc and
payable on the datc shown In paragraph S of Fxhibk A. The Noles shall be payablc in lawful money
of the Uniled Stares of America ai a bank or 11unt company qualified (o ect as paying ageal inthe Stawe
of Michigan, s shall be deripmicd by the Authority, The Noies shall ba In dapominations (0 bo
detennined by an Suthorlzcd OFlleer prar to the sale of the Noles, The Notes shall bo subjeet w
redamptlon prioc to mavurity as specified inthe Purchase Coniract deseribed below.

1 The Sehool District hzreby appropriates a sufficient smouat ofthe Pledged Stace Aid
10 repay the principal of and intereat on the Noes In addition. (fic full falih and credil of the School
Distrier 4 hereby irmevocably pledged for payment of the principel of nd inictest on the Notes and, In
com ol 1he Insufficiency af tho Pledyed Stale Aid, Ihe Schoo! District shali pay the Nolet fiom any
funds legally avallable thorefor, and, if nceesadry, lovy sufficient laxes on all taxadle property in the
Sehool District fior the payment thercol, nubject 30 applicable coratitutionsl and msiutory lax rele
luninationy,

4 In the event any Aulhorized Officer detemines that it is in the best interest of the
Sohoal Distric! to choose to pay all or a portion of the principal ol and interest an the Nales with set-
aiide installments:

A. The School Digiri ctshall se1asids monoysin aseporate Aind with the de positorydeaignated
In tho Prerchase Contract described bolow (lhe * Depoaliory”) to pay the principal of and
intereston the Noles when duo in Three (3), five (5) ar seven (7) consecutive manthly sel-
aside install (the “inssliment” or “lnstall ). ending on July 20. 2020, and
carlier on tho 200h day of each monih (o In the case of Junuary, the 21m, and in the caxe
of Jwse, the 22nd), or such other sala school ald paymeni dale as may boe pravided for
underatate law{cach a "Paymen Dae™). §f a Paymumt Dale fulls on o Satucday, Fanday or
legst holidny, the Paynienl Dato shall be the neat businom day, The payment (o the
(epository sheHl be made first from (ho Pledged Stote Ald recelved dwing the manth of
ihe Insiallment. If, for any seasan, the Pledged State Ald 1ecelved duelng tha manih ol the
lysiallment {n tnsuMiclont to pay the Inmaltrnent, then in that cvem the Schoal Winteict
plodges to use any and all othee avaitatle (unds to nicet the lastslliment cbilgation, |€ the
Schoal Distict faila (o wt uside all cr any potiion of un lnlallment (the "lastatiment
Shonfsli*) on the Psyment Date, the Authority I suthatizod, pursusni 10 Section 17a(3) of
the State Aid Act, to intarcept [00% ofthe Pledged Siate Ald o be dlatributed to the Sehool
Dinrket beginning with 1ha maevh fallowing the School Dusrict's Tailure 16 nieet the
instsllment obligation and sll months thersafter, in accordance with the terms and
condilions of the Purchase Contrel (the “Purchase Contract”) between the Authotity and
lhe School District Beginning with the month fallowing the laswliment Shontfsll, the

Autharity fram progeerds of & drawing on the Lover of Credit and the drawing on the Letwer of Credlt
is reimbursed by the Schoal District on the dedignated dale st fionth in the relmbursement syreement
reluting 101he Letter of Credil; and {D) tho Schoal District appainta the Authority as ki agent to enter
In1othe r¢tnibursement sgrecinent fo¢ and on behalf of the School District, ifrequired by the Authority,
as wellapan the Authariky's own bohalf, and the Schoal DiMrict agreesto be réferred 60 ax an ncsount
parcy in the Letter of Credit oMsined by the Aulhority 1o seture payment of the No Set-Aside Notos
and any sorios of the Authorliy's Suie Ald Revenue Notes lasued 1o finance the Authority's purciimse
of the No Sci-Anlde Notey,

1 The Prestdent ordd Secrciniy aof the Bosrd of Education shall oxwcue the Notes on
behalf of the School Dintrier, wid the execuled Noles shail be delvered to the Aulhorly upon tha
recdpt of the purchase price therofor, The Vice President, Tredsuror of Suparintendent may exceute
he Notes incioad of cliber the Prasident a¢ Scorcuary, The faregolng officials are hereby suthoriae to
oxcaute and deliver a tempoimy Nole or Notcs and cxchingo, when available, finnl printcd Notes
therefor o) tho request of the Autherily.

7 Unlear tha Notes ate [ssued y fedentlly taxable, the Schoot Disict hereby covenanty
for the beneflt of all holders of the Notes to comply with ali requirements of the Code that must be
satisfled subsequent 10 the Lssunnce ofthe Nates inarder thatthe inceret therson be orcontinue (o by
exdlinied from gross income for fade ml Incame lavarion parposcs, including, but not lintied to,
requirtments relaling to the 1ebale of arblwmge eamings, if applicsble, s the enpenditure and
invesument ol Noro proceeds nnd moncys deemed Lo bo Note procoeds

8, If newessary, sny Authorized Oflicer is hereby authorized to make applicailan to
Trontury far and on behnlf of the School Disitled foe on1 order spproving the lssunance of the Nowes and
1o pay any spplicabiz fex Iherefoe, or & posi-issuance filing tee, ns applicablo,

9. The President, Vise President, Scerelary, Treasurer, Superintendent, indlvidusi ecting
in the eapacity of the sehool butiness ofticial, or dealgnee and moy Authorized Ofllcer are further
authatized 10 exccule any documents o7 oentificases nceeasary io complete the transaction Including,
but 1ot [hmited 10, any certilicatan relating so faderal ot siate socuritioa [aws, s or reguletians,

10 The Notes shail ba sold to the Authorlty and the following peovistons shall apply:

A. Any Authorlzed Officer is hereby autharized lo execule and deliver one or more Purchese
Contragts with the Authorlty (whtlch atia[!be determined bywhetheron e or move seelesal
Nates are insved tereunder) (neubstantiallyd 16 fomistiachied hereLoma Exhibit B n:ﬂ!cllng
(he terms and conditforu nflhg bcrrmlnu with such adinl dolctlons or sl

(uding withoo I or substiutions required by any letrerol
Credh Bmk(:) or any pichaser(s} of sny scricy of the Authatiy’s State Aid Ravenue
Notes [ssued by the Authotity Lo finsnco its purchase of the No Net-Asids Noies). as the
Authoeity and any Authorizod Olficer stall deom necesanry and agpropdels, Inifuding the
nuinber of set-asldes, il suy, snd Weir dates and amaunts, and nol Inconthatent with the
provisions of this resolution. The cholce of whather 16 make In nl!menu for the Notes
and/or the numbey, dates and amaunta of )l shall be b idenced by
he PurchareCaniract Tho furchase Contract shall [nclude the Schoel Uuul:l ' agreernent
with respect to any laasilment not recelved by vhe Deponitory (ior the School District on
tho tes pective Payment Dale, (o pay the Authorlly an mmount as lavolced by the Authorky
10 recover g administrative conis and lodt Inveriment camings atiributable 16 ¢hat late
payment
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B, Any Authnrized Qfllcer is funther authorized 1o approve {i) the specific interenl race(s} ta
be borne by the Noves, not excaeding the nukinturm re(e peaniticd by law, (i) the puichase
price of Lhe Notes, nol less than the ptize specified in pomgaph 6 of Exhibit A, ([) o
gusranteed Investment agreement or ethes permined investment in sccordance with sale
law for fuids peid to the Deposilory, if applicabie, (iv) direct payments of Pledged State
Ald (0 and I requlred by the Authothy, and {¥) other terms and conditions tolsting to the
Notos and the sale thereof.

C. The form of tha Notes shall contain the following language in yubstantinlly the fonn sel
forth beipw as applicable, with such additi deletions or subitutions (ot L
with Uie Purclage Conimet) 85 the Authotily and any Autharized OMcer shall deem
acceinary and appropliala:

To ths axtent prrmited by law, e principal of and Interest on 1his Note which
remainy unpaid nfier thir Note has matired and all othee outsanding sad unpaid
xmoun owing by e Schwal Disuicl under the Puchase Contract abiall bear
iotezest until paid at an Iniarest mio por snnum based upon a 360-dsy sear for the
attun] aumber of days clapwed cqus! to the “Default Rate” as described 1n
Schedule | ta the Purchase Contracy,

. By optlng to soll i Notes 1o the Autharlty, tho School Dirtrict hereby detormines ihat
{11 tn the bast Interest of the School District to sell ity Notea 1o (he Authority raiher thas soll ithe Noios
at o competitlve yalke based upon the hivtorleal peiformance of the Auldxgity's nole pool program
whessby camp<iitive Interest rates and reduced codts of issuance are obisined by pooling several
participating wehool disslcts in ane or mote erfes of nater,

12, Within fifteen {15) bunincis days efer lasuanee of the Noles, the Hoard berely
authorizes and disesls the Superintendent 1o sause to be (lisd with Treasury sny and all documentation
tequlred subsequent to tho !meunnce of tho Notas, along with any siatutorlby required fee

% The scties of Notes issued hereunder ar urzqull mndm; a8 lo lhc Pledged Simic Ald
The School Distnct reserven ihe 1ighl (o fssuc addilional notes or other of equal standiog
wath the Motes i o (e Pledged Slate Ald whth the prior wriiten consent af an authorised oMicer of I
Authority. The Schoal Giurtkz funther resnlver thal the amount payable as (0 principal and Iricrest on
the Notes phas the gmount payadle as 10 principal snd Int¢rest on or prior 1o The muudly daie of the
Noles on auy addilionsl nobes or othar obli af 6qual standing wilh the Nales ax fo payment from
Pledged Stain Aid will not excred 75% of the smount of Pledged Staie Aid.

i4. The Aullunity hanappolnted Thrun Lew Fimm, P.C. ta ast na connsel io tho underwritee
and the suruciuring agon for the August 2019 steta aid noto progrem, The Schoal Dinrict contents o
Thrun {aw Firm, P.C, represenilng this School District and scting as couniel to te underwriler and
the wryctoring ngent for the Autharily's August 2019 slate eid note program

EXHIBIT A

I Enimatod 201972020 Suio Aid allibcated orto be allacand for flscal year ending June 30, 2020:
s {tow) amoumt! estimated to be received from Ucloder [, 2019 through Auyust 31,
2020

2 Amaunt of borrowing not to exceed: $5,000,000

3, Principal amount of notet, bands or other ubhylmn: including but not limited 1o federally
lux-sxempl ind/or txpdvantaged bonds, it that have been (spued
a¢ are cxpeciod 1o bo iwed during the 1019 ul‘mdu year: §_ . linciude plang for
voked of non  bondy, refumdi lilonn! ats irfd notes, e nticipation notes,
innillment prarchase agrosments, liney of crodil, and lease: purchase sgreenuenty)

4 Authorized Offlcer: Presldent. Vice Presidenl, Secretary or Troasurer of the Board of
Education, Superintendent, AsslRanv/Assoolate Superiniendent or Individual setlng In the
copac!ty of tho schoal buainass afficlal, or a dealgnee theroof

3 The Notes shall be dited Auguat 20, 2019 aad slall matute on July 20, 2020, August 20, 2020,
or such other date wi determired by any Authorized Offieer

6 Purchase price: Not loss than 97% of the principal amount of the Noies
1 Pive peroent (5%) of estimated fiscal year 2018/2019 i o 2]
Al
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(5 All'r aid parts of resatutlons insofar as they conflict with the provisions of
this resalutian be and the sarne beceby ars eescinded

Ayes: Membhers Hawking, Meadows, Sheler-Edwards, Champagne, Schindler

Nays: Memhers Nane 3

Resalution declared adopted

e

President, Boefd of Education
"Tha undersigred duly qualified and seting Seceetnry of the Board of Bdyeslicn of anll-nll
Communily Sthoals, \vashienas County, Michigari, hereby creifics (hal the forcgolng connitvees o
tueand ieie vupyol i adapted by the flowrd ataceguine mseting bold on fune 24, 7019,
the atfgingl :I’vahhh 15 part af the Hn&.&‘! lasl'mm The undarsigenad further cesyiflos at m{luof‘u
mecig wad given 1o the piblic pursuanl (oo (ke pros gl the “Open Melnge Acit (Aet 267,
Tublla Acts of Michigen, 1976, o uncnded).

President, d of Education
MDGjkeh

EXHIBIT B
FORM OF PURCITASE CONTRACT
[Insert Name of School Distrlct Here)

The Michigan Finance Authority (the “Authorlty”), s public body corporate, aeparate and
distinct from the State of Michkigan, heretry offery to enter ima this Purchane Contiact with tha lssuer
named below (the “lssuer) which, upon (he sceepianse af this offee hy the tssucr, will be binding upon
the Authority snd the Issucr. This offce I$ mado subjeel Io acceptanca on or bofaie the daie sel fotth
below, The lasuer accepis the olectronic a¢ digital signalutc of the Autharity's Executive Directos (v
other sutharized ofYicor of the AuthorRy) if set forth balow and acknowledges that I has the same iagal
efTect und oiforceobility as A manual (ignanure.

Upont the rennn mid eonditions 4nd upon the basis of the represcatailons, wartaatics and
agreements sel furth heteba, Including thoie ses forth in Schedule | hereto, ihe Authority heroby agrees
1o purehaso froin tho Issuee, and the eucr hereby agrees w soil and deliver @ the Authority, noles{tha
Notea™) In tha princlaol amount and with the interest rate ag showa in Schedule | The pushaso price
for the Notes shall bo a1 set forth in Schedule I,

IF 'THREE, FIVE OR SEVEN SBT-ASIDES ARE APPLICABLE, THE FOLLOWING
LANGUAGE SHALL BE INCLUDED IN THE PU/RCHASE CONTRACT:

(The issuer acknowlcdges that ihe Authorily will purchase the Nalgs with [woceeds ficm
cermin Stale Aid Revenue Notes 1o be istued by the Adtharity (the “Authonty’s Noies™). The [svee
repreaciis and warmanly 10, and agroes with, the Aulharlty that (A) the lasuer has, and on the Cloting
Date (specified beiow) will havo, full legad tight, pawee and authotity {1) 1o enter inta this Prchase
Ceniract, and (2) 1o zell and deliver the Notes Lo the Authority und pledye snd assign 10 dip Authority
the maluya 10 be recaived hy the hsuce putsuent to the Siata School Ald Actof 1979, 41 amended (iha
"State School Aid”) as pravided heroin and in the revolation suthoriting the Notos and the Jasuer has
duly nuthaxized and approved the oxecilon and delivery of and the performance by the Istucr of its
obllgmiicns contained in thils Purchato Contract Ineiuding those sat foith In Schedule 1; and (A} the
{ssuzt thall prompily pay its pro (ot share of the Costy of (stuance upan aolilicalion by the Authacity.
The lem “Costs of luasance™ shall mean and inciude underwritees” discount, printing chasges, 1sting
agency chages, bustee foes, nate counsal fres, wid other counnel foct and lssuance focs of the
Authorily and the underatiicr(4) related 10 the Authority's Notes; provided, however, that the luuce's
pro rala thare of such Costs af I1suance thall not exczed the smaunt shawn In Schedule |

The lesuer pledges to pay the principal af and interent on the Notes ftom ita State School Ald
appropoitions slloeated oe (o be allocated 1o it for the fiscal year ending June 30, 2020 and to be paid
trom October 2019 through Augunt 2020, Inclusive (the “Pledged Stalo Aid™). hlonesys 19 pay the
peincips] of wud interast on Lhe Nates whon due thall be set a3ide in o scparste fund with the Depotitory
(as deflned In Schedulo 1) as hercinafler deseribed n 3, S or 7 instalimenu (Ihe “lnstalimenr™ ar
“inuslimenis™) & mpeeifled in Schodule ), or such other Skte School Ald paymeont date s may be
provided Joz inder alale Iaw (Ihe “PPayment Da10"), If 1 Payincal Date falls on « Satunday, Sunday or
legal holidsy, tho Installincnt shall be dua on the neat busincis day. The payment to sho Depository
shall be nsde st from the Pledged State Aid rocelved during the month of the Instaliment,
Noiwltkninnding (ha fotegoing. the Imucr hercby irrevocably directs the Treasurer of the Stels of
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Michigsn to dlecctly tramifer Lo the Nopoaltory pay mant of the [uawse's current monik'e Inyislineat
from tho Pledged Siate Al rezzived during the moatk of Ure Inntailment on the Payment Dute, If, fo
any teason, the Pledged Siate Ald recelved duting the month of an Instailment in inaufelent topay
Vhe tratalimgat (an "Insimlim ent Shora(bli”ythe lsauer pledges lo use any and all other (egally svellable
funds to pay the (nstallment Shortfall, If the lssuer has failed (o deporit wilh the Depontory alt of the
Inataliment Shortfall by the last business day of the month of the | nsinbinien), the Ocpasitisy b
quthogfaed ond directod 1o giv £ wyillan nolisc 1 the Authorly, the State Treasurce, aod the ltiuer on
the firxt busiriess day foliowing the Inst buiness day of the month of the fallure w0 dcposit all of the
Innallmem Shontfall. Upan rescipl ol wrillen natice fram who Depotitony, the Audioriry 1hall prompily
Autlfy tha lusaer thil (¢ will immediately comme e 00 intoroept Pledged State Ald ar doscribed hoegin,

Pursuant 1o Section | Ta(3) ofthe Swate School Aid A¢t of 1979. as amended (tha "Act”), the
Authority Is anthorized to intorcepl (6% of the Pledged State Aid 1o be distributod 1o the lssucr.
Heginning with the monih followtng the Instaliment Shonifall, for Pledged State Aid Lo be distibuted
1o the lsausz pursuait lo ihe Agt on or bafors July 20, 2020, the Authority shal Imeccept 100%0f shar
Pledged Stdle Ald and appty the inlareepicd smauar on the following priofily bakis: (A) 1o the
lastaliment Shonfall: (B) 1o the cutrent monih'y Installments and (C) any amounts remaining Lo be
imimediaicly distribuiad W the fisver. Bxccpt 0 othérwise pravided below. the Inizzeop! prossss set
farh above shall sonilaue each mwath rnllnwlng e Invialiment Shosfall until wileicnt funds are
deponited withthe Dap Y (0 pay the principsl of and interest on the Natew

if on tho datc oflhn ﬂnd lmullm:m 23 9pecified In Scheduls |, the Funds 0 deporlt with the
Depoaaitory mig insuflici paythe p | of and intecwsl on the Nolu when duvo, and any snd al!
othar smoants owed by the Imm 01 5t forth In Schedulo | {the "Paymert Obligations"), and the lasuer
slso has an outatandling no sei-aslde xmato aid not¢ fvaued a3 n soparakd saries on Augas | 20, 2019 (a
“No Sect-Anlde Note™) and purchassd by 1he Authoiy with proceeds from the Aulhortity’s Slaie Aid
Revenue Notes, Series 20]9A-2, then (he Isiugr, pursunnt ta Sectlon 174(3) of the Aet, 10 the axtent
necesmery lo mect the Payment Obllgaslons, astigne o the Authaity and autharizes 1o interecps, and
dieacts the State Teewsurer 1o advirce, the laocr's Pledged State AM (0 be applicd pamuun tothe
tame of any applicable State Ald Agreement. deied ad of -\ul\u( 20, 2419, by wnd emang the
Authority, the Tremsurer of the State of Michigan and

el gy time and (rom time (o lima prio 1a the matucity date of the Notes the Autherry has
teasan 1o belicve that the fser wiil bo unable to pay in full the princpol of and infarest on the Notea
when dus, he Aurhiotlty, I its solcdlcrettan, may hy phnne oremail*

() tequedt from the Istuce 8 wntizn ¢anlirmation of buth i ability 1o pay the
Noten when duc and a dewription of the sourue(s) of tunds for the ropayment of the Notes. iT
the lisuer faily witdinton(10) days to provide such confinnation o the mthfscilan of the
Autherily, the sucrhereby authotizes 1ho intereepi o fany Pledged Stato Akd to bo distributed
10 the Lssucr easlier than Augost 2020 in wuch amouni as delennined by the Aulhotily fo be
ppraprisie and further auth s the Authority to glve nolice to the State Treamier 1o
Intercept that amount of any Piedged Sute Aid which has not alicady been traniferred to Lhe
Iswwce. Any Pledged State Ald which is thus intorcepted shall b tran sfeersd Lo the Depositery
and ahisll, afler tho Authority*s Naley aro poid, any 1 ng shall be i dlnicly
diftributed to the [s3ues); md/oe

(M aive notice 1o the {ssuer requiting (b0 tssuer 0 cmer iMo one & more Tax
Inteccept Agroamenis (esch a “TTA™) (o peavide edditionsl secucty for tho paymen of the
Notes. Each T1A shull b In s form peescribed hy the Authorily, with ich additions, deletlons
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ofand Infcictl on the Notes when dur on that maiusly date, 3 1he fesverdercemines thar there will bo
Insufficlank Funda an deposit withihe Depository on Auguul 20, 202010 pay the principal of and interesi
an the Noles on the mawritydute of the Nocs, the Issuer will sonolify the Authority by telcphone and
email not latee than Auguwt _, 2010 (emall 1a: TeessMFA-SuteAidNaic@michigan.gov: and
tclephone the Bxecutive Ditector, $17-135-0994)

[ an the maturity daie ofthe Notea ibere are insullisient funds an dopesil svitl the Depositery
to piy tha principal of and intecest on the Notes whendue, the lsuer, puruant t0Section |7a(3) of the
State School Aid Actof 1979, as amended (the “Aet™), Lo the oxtent necessery Lo meel the payment
obligation, amigns 10 tho Authorlly and authurites und direcls Ihe Stste Treasurer w0 advurce the
lssuee's Pledged Stato 1o be epplied pursuant to Ihe lorm of anyap e Staie Ald Ag , dated
o of August 20, 2019, by end amoag the Authority, the Sisle Teeasurcrofthe State of Michigan, snd

The suer scknowledpes Lisl such & Statv Ald Agreemcnl wlll be excevied amang the
Autharity, the Siale Treasurer, the Depotiior y, and the Trusiee fior Lhe Awthority wheeeby the State
1 10 Entercegt and/of wdvance all or part ol any Sinte School Aid as deacribed indee this

Purchaso Contaet. Notwithstanding the fore going:

(A) thie Inmuer herebryirre vocably directs the Stalc of Michiganto pay to the Depository 160%
of the Pledyed Siate Ald 1o be dirtributed 10 the lisuer In Auguit 2029, and the Doporitary
shall apply the August 2020 Stato Sahoal Ald paynent on the fallowing prioriy besinz (1) fin,
Lo pay the Bank the amount nceaassry to relmburec it (of the drawing on the Lener of Credlil to
pey princlpal of and Inscreat an tho Authority‘a Notes on Augis 20,2020 (2) socond, ail otfier
smounts duc and owing (o Ihe Bank under the Reimburement Agreement; (3) third, lo pay
anyouistandingoblipalions telating © anyothw nalzs isued and delivered byihe fssver © the
Authority cansumenily with Uw Notea (*Other Notes™}, [ fany; and (4) any amount renelning
(@ be Immediately diatsibuied to the lssuer,

(B) U {1) the Tssuer's August 2020 Sieic School Ald paymens will be leas (han the aggregato
amount of principal of and inlerevt on the Noles and o sny Other Notea. and {I1) \he lueuer
will pay sny of 5 romaining amouni due from eny souree oiher than proceeds fiom its
borrewlng [n 1he Authority’s Avgust 2020 wisie akd note poal, the (ssser shall glve wrnen
natice by Augusl _, 2020 to the Authecity and wo Depoasliory specilying cach such source
sod omount (€.8,, $_ will be wired Lo e Deposivary lirom [bank namej)

{C) I al any time and from time to Hme pejor ta the maturity date of the Netea the Authority
has reason 10 bellove that the Ixsuer will be Unable to pay in full the principal of and Inteos
an the Nales when due, the Authotity, In its 1oke disciclion, may by phone or cmail:

(i) request from the ssuer o wiitten conlimutian ol both its ahiliry v pay the Notes
when due end & description of the cource(s) of fuads fiot the repayment ol tho Notea 10
the Issuer (ails within ten {10) days to provide such cealirmatlon (0 the watlsfaciion of
the Authorlty, the lxsuer hercby sutharizes the Interce  of any Plodged State Ald to bo
dlapritated 1o 1he lstucr carlier than August 2020 | sih amount sa dewennined by the
Authority 9 be appropeists end fUnther authorizea Lhe Authorily to give notice 10 the
Stuto Trvesvicr Lo Intercept thet amonnt of any Piedged State Aid which has nol slrexdy
beon wamitrmed to 1he l@uct. Any Pledged State Abd which [k thus [ntercepted shall be
manaferred to the Oepaditory and shatl be applicd aiter the Authority’s Notes src paid
inthe @ame nunnzr s1grovided in paragraph(A) abave; and/ur
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or substituilons rensonably tequired by any local taxing unil 1hat collesls opernting taxes
rovenues callecied for the [asuer, snd the delinquencics tharcon, on behalf of (he lssuer, as the
Authority and any Authorized Officer shall deern nccesssey and appropeinta,|

The lnauer comients to tha Authority's pledgea and sasigrancat ofand grant of & sccarley Interen
In the Athorlty's rights and Inletss (inbject to certaln rights afindgmnifiontlon) In the Notes and thi
Purchase Contranl an securfly for (he Auummy > Noics and & Trust Indenture doted ws of Avpust |,
2019, ipund by tha Autharlty purvoans o iu Noie Autharizing Resolution sdaped April 13,1019, wd
forthg Autharity’s obligailans under o Nols Parchisc A gy cement betwees 1t and an.ymdrrnnlrl{l]ef
the Autiority's Notes.

IE. NO SET-ASIDE INSTALLMENTS ARE APPLICABLE, THE FOLLOWING
LANGUAGE SHALL BE INCLUDED IN THE PURCHASE CONTRACT RELATING TO THE
AUTHORITY’S STATE AID REVENUE NOTES SECURED BY A [ETTER OF CREDIT (IF
ANY):

[The tssuor icprescnts and warrsats (0, snd agrees wlih, the Authorily that (A) the Tsiees has,
and on the Clusing Oaio (specificd below) will have, full legal right, pawer and sutharily (1) toenter
inta this Purchase Contract and (2) to acll and deliver the Noiea to tho Auihority and pledge and 855ign
10 Lhe Authorily the monoya te be reecived by the (asuee purwant 1o tho Stare School Ald Act of 1979,
as amended (the "State School Aid™) as provided heretn and in the resolution authorizing the Woles
and tho lsuer has duly author)zed and approved tho execution and dellvery ofand the petfonmance by
tha {tsute of 1 obligation s conalncd (n this Purohsse Contruct including those <1 fonhin Schedula (;
end (B) the Issuce shall promptly pay Its peo wata ahars of the Costs of tumance upen netification by
the Adthority, The tem1 “Costs of Ismance” shull meon and include inderwritar’s discount, pinting
charges, letier of credit feey and telsied chuges of a elter of credit [incloding, witheut limilation, all
other amounits owing by the Authatity under the reimbursoment agreement relating to the lefer of
credit), rsling agcney ehar gos, trusten fees, mox counsl fees, and other counvol feos 0ad [uance ey
of the Authority rolaied 1o the Autheriiy's Notea (ss defined below); poviied, however, that tx
lssuer's pro raia ahare of awch Cosls of fssvance shall net excced tho amount thown on Sehodule |
herelo.

The Insiror achnowledges thal (A) the Authouity will purchase the Noten with piocesds from
the S1ato Aid Revenue Notes, Serket 2019A:2 10 ba istued by the Aithority (ihe * Authotity*s Noles");
and (B) tho paymeni ofthe principal of aad iaterest an tho Authority's Notes will be seured by a
direer-pay Jtter of credit (the ““Letier of Credii”) to be lniued by (the " Bunk™), pursunl
{02 rejmbuticinent agreement smong Uie Aulhrity, &1 T runies und Daposliony), 478
the Bank, dmed a1 of Augint 20. 2019 {the "Relmbursainient Agreement”),

The lesucy agreea that 1t will deporit with lhe Dopasilory (as defined In Schedulo 1) psyment
of e prineipal of snd intctest on the Kotes in immediatcly avallable funda, the full smount ol 3uxh
principal of and inteecat on the Notes to be received by the Depository by 11:00 a.m, an the mutwrivy
date of the Notes, The Tasuer pledges o pay tho prinaipsl o€ and Interast on Itg Notea from i
201972020 State Schoal Aid 10 ba allocated to |t and o be paid from Octobee 2019 through Augun
2020, inclusivo (the “Pledged Stato Aid™).

Not later than August _, 2020, the Isaver thali detennine whelher there will be sufltciont fundy
on deposit with the Depisitory on Auguat 20, 2020 {the maturity dale ol the Notes) lo pay the peincipal
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(1i) give notlsc to the lusier requiring the lasuer lo enter into one o moteTon Inteccept
Agrecments (eacha “TIA™) o provide sddidlonal secur iy for the paymeat of the Notas
and the Vssucr shall tuke the acilona nesessary 10 entor into the TIA(s). Each TIA |h-||
b0 n aformn prescrided by the Asgherily, with such additions, daletions or 1ub

reasonsbly esquired by any iocdl laxing unit tat collecls operaling taxcs revenue
coliectod for the Tasuer, and tie delinquencics thercon, an behall ofthe Tisute, an the

Authatity and my Aulhioniaed Qfficer shall deem necessary and approptiate.]

The fasuer consents 1o the Authority‘spledgeand #aignment of and grant of s 1ecurity fkores( bn
Uie Audionty's (ighls and interest (sulijeet 10 ceitzin ehghtn of indemnificalion} in the Notew and thiv
PurchwsoC ootract as security for the Authiorky’ s Notsand & Tt Indenturc datod asof August 1, 2019,
fssued by tho Authority Inmuvani to #s Note Authorizing Resoluifon sdopted April 2), 20i9 and the
Autbority's obligations under she Relibirsernsnt Agroemeot.

The Issuer acknawledges that Section |5 of the Authnrily's caabling stalute, the Shured Ciedit
Rating AcL, o5 amended, ptovides for » Matutory licn on the Authonity's pledga of the Pledged Swle
Ald which is paramount and wperio (0 all ather lisne for tho sole puiposc of paying the principal of,
ad intewest o, (1) the Authotily’s Noles und (II) |rpfouods ofany State Ald Revanue Nates of any
other serics Lasued nnd delivered by the Aull ly witli tha Authority’s Notes aro used (o
purchn s any ather notes of the Issuer, 1haso ulhur Slate Ald Reuenue Moies,

The bsuar funher ackoowlkedga that Seetlon | 7a(3) efthe Act does not requile the Siate to
make an appropristtan io 1ny seloo! dittrkt ar alermediate s¢hool district and shall st be construed
at creating an indebtedness of the State

With respect Lo any payinent nol reccived [eam tha lasurr by the Depovitory by the \mo and
dare dwe under Ihls Purchase Cenlrect, the Is mier sgrees w0 pay the Authority sn amount as involced by
the Authority to recover Its adminbalimiive costs ataibutable 1o the late payment. The lssuer further
agrocs (o rolenburse tha Authotily (A} for any and nll amounti which the Authorily may have to rebate
(0 tho fcdera| gaveeminent due (v iavestment insone which the lopser miy cam In coansciion with the
Bsuance of icpayment ufita Nates and () for I Issuar’s pro rata shere of ihe Casa of lununce thal
wote pald by tho Authetity in tho event that the Authotity s required 1o rebute fnvetomens camingsio
the federnl govemment regardless, in cithee cave, whether the Iues is aubject 1o suchrebaic ornwt. In
the avont 1be Issuer docr not meet amy mbiirgo rehate uupmn plrauant to the Intemal Rovenue
Codcof 1986, st uinended, and ihe reyulall dev, reloilvd Lo the Nates, the lasuce

will make any required rebata payment to the rcdml gov:mmcm when dug.

The lasuer shall make the Notet and its ather documients, ceilleuiea and closing opinlons o8
the Awthocity shell requita (the “Closing O ") avallable o inspection by the Authoiity on
August __, 2019, a1 tho offices of the Thrun Law Firm, P.@., Bast Lansving, Michigan. At 9,00 s an,
prevalling Easierm Time, on Avgust 20, 2019 {"Cloainy Dalc®), the dsucr shalldeliver the Notes 1o the
Authorily al the offtcer of Milfer, Canficld, Paddock snd $tone, P.L.C, Lanslag, Michigan, together
with the Closing. Documanty, and the Authotity thall sccept delivery of the Noles and the Closing
Qocomania and pay the putchase price for the Motes

(Remainder of Page Intemiivnall y Leyi Blank)
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The Authority shall heve the right I [ salc discreton 1o wrininata te Authorily’s obligations
under this Puechaso Contact to purchase, acecpt delivery of snd pay fov tha Nates if the Autt ority is
unable fot sy rce30n to s¢ll and delivec the Authorily's Netes an or prior to the Cloting Osla

Michigen Finance Authority

ey
Tts Autharized Oficer
Accepted and Agreed to this
day of 2019
]
By I
Te

(Signature page o Pravhase Contract)

B
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right of intereeption st fanh In this Purchase Conuact, and (B) sapressly subordingle, wadas wrilen

botdl tormia ml Y ®© the Authetily aad v counscl, 10 tho lsswar's peloe pledge of Pledged
State Aid a1 security for tha Notes "Diher Obigations” as definad Is vhis paragraph shail wof include state
ald nates, If any, [n1ued by the Paruor &1 8 Yeparalc seriod on August 20, 20)9 and purchaisd by the Authority
with procends from s State Asd Reyvenwn Noler, Serivs 2019A-2, to be issued by the Authorily pureuast to
the Truit Indeoture dated a3 of Augunt t, 2019, Any coe ar mare of Une [oregoing rostriciiogs set fartk [o
this parngreph may be walved o wrltlug by tha Authotity, by ilx Authodizod O (Ticer, in hlsar ler satz and
whsolute discralion,

1. The Notes and rolnted funds on haad wilh the Depoaifory ars Security for the Avihority and the
Trustor Tho lsuer by directing B Authatily, and O Autharily I directing the Depos biary, tu enter Inta
an invesun? agreement with & finanalal wastitulion for investraeni of such funds or beba|f of tha Authorlty
wed the [aoar. Subject 1o ell owaenhip and security intergats of e Authority, the Trstee and tho
Depoisery in end o wch fundr, sccounts ind Mvestoeal, and ko tho oitens requld by law, an undivided
Intorit fn and ta 3uak tnvestmant, In the Tuuer's deaignated allocablc smount, it grantod fo ta fisder

|Note: If & Parchaxer of the Asithaskys Staie Ald Revenue Notes, Sevier 1019A4-__, requires pantlcnlar

provislons for dasermining the tateresc rase oa the Notes or a defaxlt inaress rate, toch peovislons wili
b odded (o this Scheduls 1, a1 appeopriate.|

Schedule 1.2

Wi Pema, £.2.

mTHRUN

saw eiam, T

m THRUN

Schedule [
[INSTALLMENT PAYMENT SCHEDULE]|

|
|
All capttatired ceres saed ond noi expressly defined in 1Aty Schwadule | ehadl hiwt the searings given to |
them in the Prochate Contraet in which (hly Schadxde } (1 oitactad (the “Prrelinte Contnact ™) |
l. Tha Isasae hareby cavenants that it will depereit 1] fnyealbmend payments a8 sof forth b parsgreph § |
helaw wdih o e eeans (the T0s ) a it dolgnatd it oflhee
loeated o o Michigae 1Y luver direets the Deporltony to v the proceeds of 1he Instalinrent
ot e nequiro U B, Teearury Ohligations stabe and focal gowermment snes [SLEGS) andfar such other
U3, Treasury notes, Bovdn, bills snd seesmities as ahonzed snd dljected by e Audhority and as prroiliad |
by law; or, If sutheelicd and direcied by tho Anthontty, te eater into an invesimen! conliwai with a flasnchl
Instliutlon on Behalf of (ho fasuer for e Invenoent of the lastallingn! paymsaly.] ta the evant the
Depathiony reaigng, or irtemtyed, the 11vier heroby ocopts and appainty a 1umxstor doporitury appoinied

by (e Antbawiny ar depeniseey for the Mot

I3 The numbsr of hitaliments shall be pw s¢t forth i R¥graph 9 below, The lesuer herady pprees lo
deposis fiuds with the Depotitary In sccordance with the Purchase Cantrea and its resolutioa suthovizing
thg Notes

3, The inutr cosonane thet it will deliver from time to time such additional infarmation regarding
the financisl condltlon of the Issuer a4 the Autharity may reasanably 1equact

4, Tho Issvet covenanis that the principsl aniount of the Nodes, fogether sith any additiensl noiet of |
other obligattons of cqasl Banding with the Notes as 1o the Pledga! State Aid, will nol sxcosd 75% of the
amount of State Sckool Ald % be received by ibe Liuer doring I period fiom Oclober 1, 2019, through
Avgast 11, 2020

S, I'be principel amuurit and the initial interest rate on the Notes shallnot exceed§_ _ and
¥ per R, Feapetlis ely

6. I'ne Tisuot’s pro msa ehara of the Cos of Jnuance shall not exceed: (A) § . plun (B)
the [xiuer's pro rats ahars of rolated clurgss purmant & the Nole Puchms Agrorment bolween the
Authority and the undeswirter(s), |

A The Notes shall be dated August 20, 2019 and shall mature on [Augusi 20j, 2020 |

8. The purchase price of the Notes shall be §

rroec . (AT OFS_ (less net
discount of § 1 (ptus net premium of §___ X

9. The amounts of the natall {IAandatory Red on the Paymenl Date are:
Faommmi Date st e M anditry Redoamion

10 As long s the Notat are ovtaianding, the Jasuoe shafl ncither pledgo nor make any request for an
sdvencomant pursuant (o Soction 170 of the Stato Schaol Ald A<t of 1979, a1 amended, af sny poctioa of
its Piedged Stie Ald, Oesober 2020 Stats Schoal Aid, or State Schon| Ald puyahle Ihereaftee without the
prior wriken consent af ihe Authoeity, by s Exccotive Direcler, which oonsent shall et be uneavenbly
withheld. TRe liyucr shal] pot, 41 aay cime prior 1o 1t marurity of the Nales, 11300 sny ofher oblgations
pledaing the Pledged State Aid {*Other Obligatora™) tnlenc (1) tv Inauer shatl have givea prioe wiiten
nolice (a the Authatlty of the lasuer’s Intent 10 isrvs sty Orher Obligations prompily after forming toch
inknt; (l) any Cther Obllgations shail melurs after August 20, 2020; and (V1) any pledge of e Pledged
Stalz Aid et aecurlty fot tha payineat of any Other Ohligations shall be: (A) expreasly subject (o Lhe pries
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erpee lte meunings glven fo
hefined i thiv Schedsde 1 hatl have 1l i
All capttatirad eemi ssed amd wol iy ) ¢ sl have e
u.z,.'.”:',’. 1w Pasclie Contriset tin which e Scbodalo 1 s b fihe “Parchuse

Agrees 10 depon incipal of and lntereit

1 ¢ eause to bo deponited funds to pay Pl el
A The Tsaer hereby 10 “;:mnmilh" y it k.w;::;uﬁﬂi’m
mm::tu:;i:h T o necondmco wilh the Puchase Coatract nd resalution tHUELE S
ol B .

i semaved, the Tuiuer bereby aocept appein
N o e o iy O e N ’
! # 1o rogaiding

2. e Ixsaer covenanin that it will deliver froo time (o time u::hq‘ ::'dlllonﬂ Infasma
the Nnanclal condition of the liruer a1 the Authanity may vearpithly —
amount 6 the Nutes, logether with any & 1 e

ot exnceal T5% the
wathe Piedyed Staa Al Wit ) SRS 0 reugh

e T
other obligations of g whih o s
nmu:u‘:l u?M sichoal Ald 10 be received by the Iy during the e
Avgust 31,2020,

4, The peinehpel amouat and the initial |
% per anoum, tespectively,

mmmmmﬂmm«tmﬂl__ __and

=z

ot exceed: N S plos (B
Lwer's rata thage of the Costs of linusnce shal )% el
I,l;- im‘?:mmp:ul oluhfdmw‘gm-qlhlgl ﬂﬁl‘lm greemant “wh"‘ red
A B beestmont Agpeoment and the st fo0ofthe Dark).
§ 0], 2020,
! + 20, 2019 wad shall mature on [August
The Notes shall bo dated Augus ol _—

6

7 mmm;munhmmm!ms____.wd!____—
5 | Tphus et preminmof S _n
B

are:
. Theamounts af tha Tnstallments/Mandatory Paymer the Payment Dates

medinrely
“redi cimborned 10 the [k on the ssme day Ja It
el “D:_m:mmwe blos gum;::::::‘ln whichthe fiank sy pay of Incur (€I 104 u-:::;
Credit st \the fla d s provided In W _
£ Credit shiall be reimbuteed to the Nlank on i Aot Rate™)
:unu:-wsmuu Tk at adaily Muctuatiog intercst rate W-'w:ﬂ:u :,"f “dmm'*_w o ks
el 4 {1 b the cane of wny amount drawn wnidet b I.mmdcud:d plesa mwh iy beposhised
phus_ %; anl (i) fn the case of any aforeiaid reavonable clnl‘frl
ue {ngun relative toflve Letier af Crodi, the Base Rate phis .

asnum (rownded

“Agjurted One Bonth LIHOR Rate” rians for any diic ¥ ",'{"':':;.:.:;;mlnuamm

o, fnecessary, 1o e neks 1716 f 1) squabtothe sumof ()34 PEC SR 0 page (or on

win I"; pa m; dowrmiieed by “‘:.Im o “{"1::11:“ m‘: |ondon i-illﬂ. o wach dste :f‘

[ i I thve imte wi BpprON i s with s
rifbrsriinns ;ﬂm ?f:;f’u.. e o losely precoding Bunioeys Dy, for dollar depost
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maturity equal to one (1) month divided by (b) one minus the Reserve Requirement (expresaed as a decimai)
applicable to dollar deposita in the London inmerbank market with a maturity equal to one (1) month,
pravided that if ihe rate for any dess 30 determincd shall be less than zero, such rate shell be zero for
purposes of this calculation

“Base Rate” means, for any day, the highest of (a) lhe Prime Rate, (b) the Adjusted One Month
LIBOR Rate end (c) percent ( ___%) per annwn,

“Buniness Day" means any. day other than (i) & Sstunday or Sunday, (ii) a day on which banking
institutions in the States of Michigan, Illinois or New Yok are authorized or required by law ar executive
arder 1o close or {lil) a day on which the New Yark Stock Bxchange {s ctosed,

“Prime Rate” means, far any day, the mte of inforest announced by from kime
to lime a ils prime commercial rate for U.5. dollar loans, or equivalent, ua in effect on such day, with any
change in the Prime Rude sesulting from a change in =id prime commercial rate o be eflective as of the
date of the relevant change in snid prirme commercial rate,

“Reserve Roquitemeni™ meens a percentage equul ta the daily average durlng the maost recently
completed interest period of the s reserve requi luding ell basic,
gupplemental, marginal and other 1eserves), as specified under Regulation D of the Fedcml Reseive Board,
orany other upphuble regulation thal prescribes reserve requi licablc (o Ex Imhnlmes
(a8 presently defined in lation D) or applicahle to ions of credit by the Purchaser lhe rete of
interest an which is determined with regard to rates applicable to bilities. Without limiting
the g ity of the foregalng, the Reserve Requi shallrellect any w:ervu required 10 be maintained
by the Purchaser agalnat any calegory of liabilities thet inciudes deposils by reference (o which the Adjusted

One Month LIBOR Rate is to be determined,

10. Sa long a3 the Notes are oulstanding or any amounts are due and owing to the Authority under this
Purchase Cantract, the [ssuer shail nelther pledge nar make any request for an advancement pursuant to
Section 17b of the State Schoal Aid Act of 1979, as amended, of any portion of ils Pledged State Ald,
Octaber 2020 Siate School Aid, or State Schoal Aid payable thereafler without the prior written consent of
the Autharily, by its Execuilve Director, which comsent shall not be unteasonably withheld, The Tssuor shall
nof, at any lime prior o Ihe maiurity of the Notes, isaue any olher obligations pledging the Pledged State
Ald ("Oher Obligarions™) unless: (1) the Issuee shall Buwe given priur wrien nolice (o the Auiliority of the
Tssuce's Intanit (o fremeé mny Other Obligations prom pily aftee (ormiag mich Imient; (ii) any Other Ohligavom
shall mature after August 20, 2020, and (IIl) any pledge of the Pledged Stat Aid as security for the payment
of any Other Obligations shall be: (A) expreasly subject ta the prior right of Interception set forth in thls
Purchase Contmct; and (B) expressly subordinate, under written subardination terms aatisfactory ta the
Authority wid ils counsel, to the lasuer’s prios pledge of Pledged Stale Aid a4 secusity for the payment of
the Notsr, “Dthwr Obligations' as definod (n this pacagrsph slall nat include siete aid notes, if any, iued
by the [ssuer as a raparsi barles on August 20, 2019 and pur¢hacad by the Authority with proceeds from
the State Aid Revenna Notaz, Seriea 2019A-1, (o be issued by the Authority pursuant (o thi: Trus tndentute
dated 43 o!/\upul 1, 2019, Any ofie o0 mgie of the (oregelng restriclions st fordy in dhie gt

be wabved in writing by thi Authority, by (s Autherized Gificer, in his or her 4018 and ebsshi lgnvml'i\
(Nore: if o PurcABier of the Awshorliy's Staie Ad Revenue Noses, Stries 10184~ , requlecs panticuia
provisionr for detormining ths inicrest rale on the (otes or o difordt inrest rate, such praviviors will
Be mudiiied, or adfad ta, this Scheduie I, aw appraprisia)
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